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§ 5. Eeturning from this digression, let us suppose con-
ditions to be such that, in the absence of intervention, the
independent trend would have been upward. Then for public
authorities to exert an upward pressure making for an upward
trend entails that the trend of intervention will be a fortiori
upward. In these conditions the danger of injurious conse-
quences being brought about outside the field of employment
itself has to be seriously weighed. So long as the total up-
ward trend in corrected money income is moderate, there is,
indeed, no danger. On the contrary, there is a prospect of
considerable social advantage. With continuing technical pro-
gress, real income per head may be expected to expand and,
therefore, unless there is an upward trend in corrected money
income, money prices will fall. This entails that the owners
of War Loan stock (and other fixed interest securities) obtain
an uncovenanted benefit and — which is the obverse side of
the same fact — that the Chancellor of the Exchequer's techni-
cal Budget problem, which we might reasonably expect to be
eased in consequence of improved productivity, will not be
eased. Moderate progression in corrected money income is
thus to be welcomed. This is, however, by no means so with
rapid and violent trends. These, after a point, generate distrust
of the currency and, as it were, grow mountainous by feeding
on themselves. These " galloping inflations " gravely dis-
organise a country's economic life and inflict on its social and,
maybe, its political structure heavy damage. The story of
the post-1918 inflation in Germany leaves no doubt about that.
§ 6. Evidently the danger point is more likely to be reached
if public authorities take action to promote an upward trend
where the independent trend is already upward than where it
is downward. Thus for the guidance of immediate practice it is
of interest to know what manner of independent trend there is
likely to be in this country in the near future. The fact that
in the inter-war period there was probably a slight downward
trend gives no ground for believing that this trend will con-
tinue then. In view of the enormous destruction of buildings
and means of communication which has taken place, there
can hardly fail to be large opportunities for profitable private
investment for many years to come, that will exert a strong
upward pull on money income. An upward trend in cor-
rected money income is therefore, for some time at all events,

